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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Leases (cont'd)
Identifying Leases (cont'd)

When the Company renegotiates the contractual terms of a lease with the lessor, the accounting
depends on the nature of the modification:

. if the renegotiation results in one or more additional assets being leased for an amount
commensurate with the standalone price for the additional rights-of-use obtained, the
modification is accounted for as a separate lease in accordance with the above policy.

. in all other cases where the renegotiated increases the scope of the lease (whether that is an
extension to the lease term, or one or more additional assets being leased), the lease liability is
remeasured using the discount rate applicable on the modification date, with the right-of-use
asset being adjusted by the same amount.

. if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of
the lease liability and right-of-use asset are reduced by the same proportion to reflect the partial
of full termination of the lease with any difference recognised in profit or loss. The lease
liability is then further adjusted to ensure its carrying amount reflects the amount of the
renegotiated payments over the renegotiated term, with the modified lease payments discounted
at the rate applicable on the modification date. The right-of-use asset is adjusted by the same
amount.

For contracts that both convey a right to the Company to use an identified asset and require services to
be provided to the Company by the lessor, the Company has elected to account for the entire contract
as a lease, i.e. it does allocate any amount of the contractual payments to, and account separately for,
any services provided by the supplier as part of the contract.

Payments associated with short-term leases and all leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.

2.10 Retirement benefit obligations

Defined contribution plans

A defined contribution plan is a pension plan under which the Company pays fixed contributions into a
separate entity. The Company has no legal or constructive obligations to pay further contributions if
the fund does not hold sufficient assets to pay all employees the benefits relating to employee service
in the current and prior periods. '

The Company operates a defined contribution retirement benefit plan for certain employees. Payments
to defined contribution plans are recognised as an expense when employees have rendered service that
entitles them to the contributions.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

2.10 Retirement benefit obligations (cont'd)

2.11

Gratuity on retirement
For certain employees where the statutory gratuity is insufficiently covered by the above pension
plans, the net present value of retirement gratuity payable under the Workers' Rights Act (2018 -

Employment Rights Act 2008) is calculated by a qualified actuary and provided for. The obligations
arising under this item are not funded.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources that can be reliably estimated will be
required to settle the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the

present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).

2.12 Revenue recognition

(@)

(b)

Revenue from contracts with customers
Revenue from contracts with customers is recognised when control of the services is transferred to the

customer at an amount that reflects the consideration to which the Company expects to be entitled for
those services.

Revenue consists principally of membership fees charged for the use of Internet Number Resources.

The Company recognises revenue over the time of the contract through which these resources are
provided to the customers.

Determining the transaction price
Most of the revenue is derived from fixed price contracts and therefore the amount of revenue to be
eamed from each contract is determined by reference to those fixed prices.

Allocating amounts to performance obligations
For most contracts, there is a fixed unit price for each service sold, with reductions given for carly

settlement. Therefore, there is no judgement involved in allocating the contract price to each service in
such contracts.

Contract assets

A contract asset is the right to consideration in exchange for services transferred to the customer. If
the Company performs by transferring services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the eamed consideration that is conditional.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
2.12 Revenue recognition (cont'd)

(c) Contract liabilities
A contract liability is the obligation to transfer services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers services to the customer, a contract liability is recognised
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

2.13 Interest income

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a
financial asset except for financial assets that subsequently become credit-impaired.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of income and expenses during the reporting period.
Actual results could differ from those estimates.

Estimation and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the financial year are discussed below. Estimates and underlying

~ assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the

(a)

(b)

period in which the estimates are revised and in any future periods affected.

Pension benefits

The present value of the pension obligations depend on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost
(income) for pensions include the discount rate. Any changes in these assumptions will impact the
carrying amount of pension obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be
required to settle the pension obligations. In determining the appropriate discount rate, the Company
considers the interest rates of government bonds that are denominated in the currency in which the
benefits will be paid, and that have terms to maturity approximating the terms of the related pension
liability.

Other key assumptions for pension obligations are based in part on past and current market conditions.
Additional information is disclosed in Note 13.

Estimated useful lives and residual values of plant and equipment

Determining the carrying amounts of plant and equipment requires the estimation of the useful lives and
residual values of these assets. Certain plant and equipment of the Company are separated into their
significant parts and estimates of the useful lives and residual values thereof are made for the purposes
of calculating depreciation. The estimates of useful lives and residual values carry a degree of
uncertainty. The Directors have used historical information relating to the Company and the relevant
industry in which the Company operates in order to best determine the useful lives and residual values
of plant and equipment.
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©

(d)

)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

Critical accounting estimates and assumptions (cont'd)

Impairment of financial assets

The loss allowances for financial assets are based on judgements about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company's past history, existing market conditions as well as
forward looking estimates at the end of each reporting period.

Leases
In determining the lease term for the property being rented, management considers the broader
economics of its arrangement with the lessor, including the economic penalties for both the lessor and

the Company if the Company were to vacate the leased premises.

Limitation of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption
while other assumptions remain unchanged. In reality, there is a correlation between the assumptions
and other factors. It should also be noted that these sensitivities are non-linear and larger or smaller
impacts should not be interpolated or extrapolated from these results.
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4. PLANT AND EQUIPMENT
Computer Motor Office Fixtures & Building
Equipment Vehicles Equipment . Fittings Improvements Total
(a) COST USD USD UsD "~ USD Ush USD
At 1 January 2019 777,183 71,988 02,343 59,247 274,482 1,275,243
Additions ‘ 130,896 - 21,991 5,129 - 158,016
Disposals : (1,441) - . . = (1,441)
At 31 December 2019 906,638 71,988 114,334 64,376 274,482 1,431,818
DEPRECIATION
At 1 January 2019 713,189 71,988 82,304 46,825 242,502 1,156,808
Charge for the year 47,757 - 7,667 4719 27,019 87,162
Disposals adjustment (1,153) - - - - (1,153)
At 31 December 2019 759,793 71,988 89,971 51,544 269,521 1,242,817
NET BOOK VALUES

At 31 December 2019 USD 146,845 - 24,363 12,832 4,961 189,001
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4. PLANT AND EQUIPMENT (CONT'D)
Computer Motor Office Fixtures & Building
Equipment Vehicles Equipment Fittings Improvements Total
(b) COST UsD UsD uUsD USD USD USD
At 1 January 2018 750,261 63,882 90,601 59,247 274,482 1,238,473
Additions 30,829 8,106 1,742 - - 40,677
Disposal (3,907) - - - - (3,907)
At 31 December 2018 777,183 71,988 92,343 59,247 274,482 1,275,243
DEPRECIATION
At 1 January 2018 674,228 63,882 79,065 42,234 215,181 1,074,590
Charge for the year 42,868 8,106 3,239 4,591 27,321 86,125
Disposal adjustment (3,907) - - - - (3,907)
At 31 December 2018 713,189 71,988 82,304 46,825 242,502 1,156,808
NET BOOK VALUES
At 31 December 2018 USD 63,994 - 10,039 12,422 31,980 118,435

(c) Depreciation charge of USD 87,162 (2018:

USD 86,125) has been charged to administrative expenses.
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5. RIGHT-OF-USE-ASSETS AND LEASE LIABILITIES
RIGHT-OF-USE ASSETS Building
‘ and parking
UsD
At 1 January 2019 _ 929,190
Amortisation (152,744)
At 31 December 2019 UsD 776,446
LEASE LIABILITIES ‘ Building
: and parking
USD
At 1 January 2019 929,190
Interest expense ‘ 61,213
Lease and interest payments (195,466)
Exchange differences (50,133)
At 31 December 2019 USD 744,804
Current 115,482
Non current 629,322
USD 744,804
(a) Nature of leasing activities (in the capacity as lessee)
The Company leases property for its office and parking, with payments to increase by 5% p.a from
February 2022 and 8% p.a respectively.
(b) Lease term
In determining the period over which the lease remains enforceable, the Company has considered the
broader economics of the arrangement with the lessor including the economic penalties for both the
Company and the lessor if the Company were to vacate the premises. The lease is for a period of 5 years
from 1/02/2020 to 1/01/2025. Either party shall have the right to terminate the lease by giving 6 months
notice after the first 3 years. Management considers that the lease is for a period of 5 years, mainly
given that the Company is undergoing major refurbishment in 2020, hence will incur significant penalty
if they terminate the lease before 5 years.
(c) 2019
USD
Interest expense (included in finance cost) 61,213
Expense relating to short-term lease (included in administrative expenses) 9,752

The total cash outflow for leases in 2019 was USD 195,466.
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6. INTANGIBLE ASSETS 2019 2018
USD USD
Computer software:
COST
At 1 January 167,404 167,404
Additions 7,138 -
At 31 December 174,542 167,404
AMORTISATION
At 1 January < 109,887 102,635
Charge for the year 8,680 7,252
At 31 December 118,567 109,887
NET BOOK VALUES uUsD 55,975 57,517
(a) Amortisation charge of USD 8,680 (2018: USD 7,252) for the Company has been charged to
administrative expenses.
7. TRADE RECEIVABLES 2019 2018
USD USD
Trade receivables 678,381 217,688
Less: provision for impairment _ (202,643) -
Trade receivables - net uUsD 475,738 217,688
(i) Impairment of trade receivables

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due.

The expected loss rates are based on the payment profiles of sales over a period of 36 months before
December 31, 2019 or January 1, 2019 respectively and the corresponding historical credit losses
experienced within this period. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the customers to settle the

receivables. Specific circumstances for some debtors are also taken into consideration in arriving at
specific impairment.
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7.8

(if)

(iii)

TRADE RECEIVABLES (CONT'D)

On that basis, the loss allowance as at 31 December 2019 and 31 December 2018 was determined as
follows for trade receivables:

At December 31, More than

2019 1-30days 31-60days 61 -90days 90 days Total
USD USD USD USD UsD

Expected loss rate 5% 10% 20% 31% 30%

Gross carrying amount -

trade receivable 7,426 31,910 6,400 632,645 678,381

Loss allowance (371) (3,191) (1,280) (197,801) (202,643)

At December 31, More than

2018 1 -30days 31-60days 61 -90 days 90 days Total
USD USD USD USD USD

Expected loss rate 0% 0% 0% 0% 0%

Gross carrying amount -

trade receivable 15,090 7,720 4,700 190,178 217,688

Loss allowance - - " - -

The closing loss allowances for trade receivables as at December 31, 2019 reconcile to the opening loss
allowances as follows:

Trade receivables

2019 2018

USD UsD
At January 1, - -
Loss allowance recognised in profit or loss during the year 276,303 69,645
Receivables written off during the year as uncollectible (73,660) (69,645)
At December 31, 202,643 -

The carrying amounts of the Company's trade receivables are denominated in the following currencies:

2019 2018
USD USD
United States dollars 475,538 217,688
Euro 200 -
475,738 217,688

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable
mentioned above. The Company does not hold any collateral as security.

PREPAYMENTS AND OTHER RECEIVABLES 2019 2018
USD UsD
Prepayments 12,278 8,000
Deposits 35,797 39,094
Other receivables 62,037 35,410
USD 110,112 82,504

The carrying amounts of other receivables are denominated in United States dollar and approximate
their fair value. Other receivables do not include any overdue balances, hence no loss allowance is
recorded.
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9.  FINANCIAL ASSETS AT AMORTISED COST
2019 2018
USD USD USD USD
(a) Current Non-current Current Non-current
Fixed deposits USD 3,262,769 - 1,878,291 -

A Board Resolution dated 27 November 2015, authorised the creation of a strategic Cash Reserve from
AFRINIC's own cash holdings with the following rules:

(a) that a suitable interest-bearing bank account be created for the Strategic Cash Reserve;

(b) that any expenditure or transfers out of the Strategic Cash Reserve bank account shall require three
signatories, comprising the CEO, the Financial Director and either the Chairman or the Vice-chairman
of the Board; and

(c) that any expenditure or transfers out of the Strategic Cash Reserves shall be authorised by the Board.

As at 31 December 2019, the Strategic Cash Reserve consists of a total of USD 3,262,769 (2018: USD
1,878,291) which is held in fixed deposits accounts bearing interest rates varying from 2.45% to 3% per
annum with a maturity of twelve months from December 2019, except for two which are in July 2020
and September 2020 respectively.

(b) Impairment and risk exposure
(1)  The loss allowance for financial assets at amortised cost as at December 31, 2019 and December 31,
2018 amounts to Nil.

(if) The carrying amounts of the financial assets at amortised cost are denominated in Mauritian Rupees.
There is no exposure to price risk as the investments will be held to maturity.

10. REVENUE RESERVE

The Company does not have a share capital.

Funding for the running of the Company shall be realised from the following:

(1) membership fees from members;

(ii) setup fees for bulk registration services;

(iii) assignment/allocation fees for individual address space assignments / allocation;
(iv) maintenance fees for non-contiguous, non ISP address space;,

(v) registration fees for individual address space transfers;

(vi) setup fees for autonomous system number ("ASN") assignments;

(vii) grants and/or voluntary donations; and

(viii) such other sources as may be deemed appropriate from time to time by the Board.

The fees mentioned above shall be subject to review from time to time by the Board.
Revenue reserve

Revenue reserve refers to the undistributed and accumulated surpluses over the years the Company has
been in existence.

In January 2008, the AFRINIC Board passed the following Resolution Reference 200801.60 « AfriNIC
should endeavour to build a reserve fund sufficient to cover two years of operational expenses.”
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11. INCOME
The following is an analysis of the Company's income for the year: 2019 2018
' USD USD
Revenue from rendering of services:
Membership renewal fees 5,004,352 4,683,083
Allocation or assignment fees 673,000 617,800
Revenue from contracts with customers (note (a)) 5,677,352 5,300,883
Sponsorship for Afrinic events 82,483 64,973
Other income (note (d)) 11,523 12,844
USD 5,771,358 5,378,700
Note on discounts 2019 2018
USD USD
Early settlement 49,032 46,425
Educational & critical Infrastructure 157,163 175,687
uUSD 206,195 222,112
(a) Disaggregation of revenue from contracts with customers 2019 2018
USD USD
Product type
Membership renewal fees 5,004,352 4,683,083
Allocation or assignment fees 673,000 617,800
UsD 5,677,352 5,300,883
2019 2018
Timing of revenue recognition USD USD
At a point in time - -
Over time 5,677,352 5,300,883
: USD 5,677,352 5,300,883
(b) Liabilities related to contracts with customers Contract Liabilities
2019 2018
USD USD
At 1 January (1,166,867) (2,350)
Cash received in advance of performance
and not recognised as revenue during the period (1,088,642) (1,165,267)
Amounts included in contract liabilities
that were recognised as revenue during the period 1,073,845 750
At 31 December USD  (1,181,664) (1,166,867)
Analysed as follows:
Current (1,180,864) (1,165,667)
Non current (800) (1,200)
USD  (1,181,664) (1,166,867)

Contract liabilities arise from fees received in one period relating to future membership years.
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(c)

(d)

132

13.

INCOME (CONT'D)

Remaining performance Obligations
The amount of revenue that will be recognised in future periods on these contracts when those
remaining performance obligations will be satisfied is analysed as follows:

At 31 December 2019 2020 2021 2022 Total
USD USD USD Rs.

Membership renewal fees 994,353 400 400 995,153
Allocation or assignment fees 6,029 - - 6,029
Others 180,482 - - 180,482
1,180,864 400 400 1,181,664

At 31 December 2018 2019 2020 2021-2022 Total

USD UsD UsSD Rs.
Membership renewal fees 1,028,966 400 800 1,030,166
Allocation or assignment fees - - - -

Others 136,701 - - 136,701
1,165,667 400 800 1,166,867

Other income 2019 2018

USD USD
Certification income 3,615 12,844

Bad debts recovered 7,908 -

USD 11,523 12,844

TRADE AND OTHER PAYABLES 2019 2018

USD USD
Trade payables 115,348 100,040
Other payables 368,432 406,101
USD 483,780 506,141

The carrying amount of trade and other payables approximates their fair value.
Trade payables represent amount owed to trade creditors as well as suppliers of goods and services.

Terms and conditions of the above financial liabilities:
- Trade payables are non-interest bearing and are normally settled on 30-day terms.
- Other payables are non-interest bearing and have an average term of six months.

RETIREMENT BENEFIT OBLIGATIONS

The liability relates to retirement gratuities payable under the Workers' Rights Act (2018- Employment
Rights Act). The latter provides for a lump sum at retirement based on final salary and years of service.
Half of any lumpsum and 5 years pension (relating to the employer's share of contribution only) payable
from the funds have been offset from the retirement gratuities.
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13. RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
(i) The amounts recognised in the statement of financial position are as follows:
2019 2018
USD UsD
Other post employment benefits
Present value of unfunded defined benefit obligations UsSD 140,013 99,886
(ii) Movement in liability recognised in statement of financial position: 2019 2018
USD USD
At 1 January,
- as previously stated - -
- Prior year adjustment (note 24) 99.886 86,928
- as restated 99,886 86,928
Charged to profit or loss 23,586 18,000
Actuarial losses/(gains) recognised in other comprehensive income 23,764 (3,510)
Exchange gain (7,223) (1,532)
At 31 December, USD 140,013 99,886
(iii) The movement in the present value of defined benefit obligation over the year is as follows:
2019 2018
USD USD
At 1 January,
- as previously stated = 2
- Prior year adjustment (note 24) 99,886 86,928
- as restated 99,886 86,928
Current service cost 17,420 13,283
Interest cost 6,166 4,717
Actuarial losses/(gains) 23,764 (3,510)
Exchange gain (7,223) (1,532)
At 31 December, UsDh 140,013 99,886
(iv) The amounts recognised in profit or loss are as follows: 2019 2018
USD UsSD
Current service cost 17,420 13,283
Net interest cost 6,166 4,717
Total included in employee benefit expense (Note 15) USD 23,586 18,000
(v) The amounts recognised in other comprehensive income are as follows:
2019 2018
USD USD
Experience gains/(losses) on the liabilities 11,868 (6,431)
Changes in assumptions underlying the present value of the scheme (35,632) 9,941
UsSD (23,764) 3,510
(vi) Sensitivity analysis on defined benefit obligations at end of the 2019 2018
reporting date: ‘ Increase/ Increase/
(Decrease) (Decrease)
December 31 USD UsD
Increase of 1% in Discount rate (29,549) (21,565)
Decrease of 1% in Discount rate 36,906 26,835
Increase of 1% in Future long-term salary assumption 36,595 26,948
Decrease of 1% in Future long-term salary assumption (29,853) (22,010)
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13.

(vi)

(vii)

RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
Sensitivity analysis on defined benefit obligations at end of the reporting date: (Cont'd)

An increase/decrease of 1% in other principal actuarial assumptions would not have a material impact
on defined benefit obligations at the end of the reporting period.

The sensitivity above have been determined based on sensibly possible changes of the discount rate or

salary increase rate occurring at the end of the reporting period if all other assumptions remained
unchanged.

The sensitivity analysis may not be representative of the actual change in the unfunded obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from
prior years.

(viii) The average remaining working life of the employees at 31 December 2019 is 16 years (2018: 14 years).

(ix)

14.

The principal actuarial assumptions used for accounting purposes were:

2019 2018
% %
Discount rate 5.20 6.40
Future long-term salary increase 5.00 5.00
NET FINANCE COSTS 2019 2018
USD UsD
Finance income )
Bank interest income 84,478 22,674
Realised gain on exchange 1,017 5,325
Unrealised gain on exchange : 57,356 98,333
142,851 126,332
Finance cost
Interest expense: _
- Leases (61,213) -
Unrealised loss on exchange (32,075) (159,638)
Realised loss on exchange ' - (4,235)
USD (93,288) (163,873)

Net finance costs USD 49,563 (37,541)
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15. EXPENSES BY NATURE 2019 2018
USD USD
Depreciation (note 4) 87,162 86,125
Depreciation on right-of-use assets (note 5) 152,744 -
Amortisation (note 6) 8,680 7,252
Meeting expenses 276,295 147,802
Office expenses 247,387 241,867
Travelling expenses 538,282 450,475
Employee benefit expense (note (a)) 2,135,870 2,206,046
Net impairment losses on financial assets/bad debts 276,303 69,645
Other expenses 873,291 845,814
USD 4,596,014 4,055,026
Analysed into:
Distribution expenses 1,148,425 965,528
Administrative expenses 3,171,286 3,019,853
Net impairment losses on financial assets 276,303 69,645
USD 4,596,014 4,055,026
(a) EMPLOYEE BENEFIT EXPENSE 2019 2018
USD UsSD
Salaries 1,647,056 1,639,914
Pension costs:
- Other post employment benefits (Note 13) 23,586 18,000
Social security costs and other benefits 465,228 548,132
USD 2,135,870 2,206,046
16. NOTES TO THE STATEMENT OF CASH FLOWS Restated
Notes 2019 2018
USD UsD
(a) Cash generated from operations
Surplus before taxation 1,224,907 1,286,133
Adjustments for:
Depreciation of plant and equipment 4 87,162 86,125
Amortisation of right-of-use assets 5 152,744 -
Amortisation of intangible assets 6 8,680 7,252
Bad debts written off on trade receivables g 73,660 69,645
Net impairment losses on financial assets 7 202,643 -
Unrealised foreign exchange (gain) / loss (25,281) 61,305
Retirement benefit obligations 23,586 16,468
Profit on disposal of plant and equipment (165) (2,438)
Interest expense 14 61,213 -
Interest income 14 (84,478) (22,674)
1,724,671 1,501,816
Changes in working capital
- trade receivables (534,353) 262,639
- prepayments and other receivables (27,608) 82,504
- trade and other payables and contract liabilities (7,564) 136,255
Cash generated from operations USD 1,155,146 1,983,214
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16. NOTES TO THE STATEMENT OF CASH FLOWS (CONT'D)
(b) Cash and cash equivalents 2019 2018
USD USD
Bank balance 3,532,512 4,073,607
Cash in hand 4,539 540
uUSD 3,537,051 4,074,147
Bank balance is analysed as follows: 2019 2018
USD USD
Own Cash Holdings 2,339,130 2,895,124
Fees received in advance 1,181,664 1,166,867
Cash Held - Project/Other FIRE 16,257 12,156
USD 3,537,051 4,074,147

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified impairment was immaterial.

Cash for FIRE (Fund for Internet Research and Education) represents funding received from IDRC,
ISOC and Google earmarked for FIRE initiatives.

17. ACTUARIAL RESERVE 2019 2018
USD USD

At 01 January,
- as previously stated " .

- prior year adjustment (Note 24) 3,510 -
- as restated : 3,510 -
Actuarial (loss)/ gain recognised in other comprehensive income (23,764) 3,510
At 31 December, % UsD (20,254) 3,510

Actuarial loss reserve represents the cumulative remeasurement of defined benefit obligation

18. TAXATION

The Company has been granted exemption from payment of tax by the Ministry of Finance of the
Republic of Mauritius on 16 November 2005.

19. RELATED PARTY DISCLOSURES 2019 2018
USD UsD
(a) Transaction with members.
Membership fees 5,677,352 5,300,883
(b) Transactions of key management personnel (CEO) of the Company: 2019 2018
USD USD
Short term employee benefit , 174,061 161,174
Termination benefit 27,455

201,516 161,174
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20.

21.

FINANCIAL INSTRUMENTS

Fair value of instruments

Fair value is defined as the amount for which the instrument could be exchanged in a current transaction
between knowledgeable willing parties in an arm's-length transaction, other than in a forced or
liquidation sale. The fair values of the Company's financial instruments, which principally comprise
cash and cash equivalents, trade receivables, financial assets at amortised cost and trade and other
payables approximate their carrying values as stated in the statement of financial position.

Carrying value Fair value
2019 2018 2019 2018
USD usD USD USD
Financial assets:-
Trade receivables 475,738 217,688 475,738 217,688
Financial assets at amortised cost 3,262,769 1,878,291 3,262,769 1,878,291
Cash and cash equivalents 3,537,051 4,074,147 3,537,051 4,074,147
7,275,558 6,170,126 7,275,558 6,170,126
Carrying value Fair value
2019 2018 2019 2018
USD USD USD USD
Financial liabilities:-
Trade and other payables 483,780 506,141 483,780 506,141
483,780 506,141 483,780 506,141

Prepayments and other receivables are not financial assets, and advance payments from members are not
financial liabilities.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
Risk Management

The Company's principal financial liabilities comprise trade and other payables and lease liabilities. The
Company has various financial assets such as trade receivables and cash and cash equivalents which
arise directly from its operations.

The main risks arising from the Company's financial instruments are liquidity risk, market risk
(including foreign exchange risk and interest rate risk) and credit risk. The Board of directors reviews
and agrees policies for managing each of these risks which are summarised below.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivery of cash or another financial asset.

Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding
through an adequate amount of committed credit facilities. The Company aims at maintaining flexibility
in funding by keeping committed credit lines available.
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21,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT'D)
Risk Management

The table below summarises the maturity profile of the Company's financial liabilities at year end based
on contractual undiscounted cash flows.

Less than Between 1 Between 2 Over
1 year and 2 years and 5 years 5 years
usD UsD uUsD USD
December 31, 2019
Non-derivative financial liabilities
Trade and other payables 483,780 - - -
Lease liabilities 165,622 165,221 567,525 -
649,402 165,221 567,525 -
December 31, 2018
Non-derivative financial liabilities
Trade and other payables 506,141 - - -
506,141 - - -

Fair value of instruments

At 31 December 2019, if the USD had strengthened/weakened by 1% against the MUR and Euro with
all other variables held constant, surplus for the year would have been lower/higher by USD 8,240 (2018
: surplus would be lower/higher by USD 1,490) mainly as a result of foreign exchange differences on
translation of MUR and Euro denominated bank balances, trade receivables and trade and other
payables.

Interest rate risk

The Company has interest bearing deposits with fixed rates. It could be exposed to fair value interest
rate risk arising from changes in market interest rates. However, the deposits are short term.

Financial assets and liabilities by category 2019 2018
USD USD
Financial assets at amortised cost 7,275,558 6,209,607

Financial liabilities at amortised cost 1,228,584 506,141




AFRICAN NETWORK INFORMATION CENTRE (AfriNIC) LTD

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED 31 DECEMBER 2019

36

21.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT'D)

Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company operates internationally but is
exposed to foreign exchange risks arising primarily with respect to Mauritian rupees ("MUR") and

Euro.

Financial assets
2019

MUR
EURO
USD

2018

MUR
EURO
USD

Financial liabilities
2019

MUR
RAND
USD

2018

USD
MUR

Financial
Cash and assets at
Trade cash amortised
receivables  equivalent cost Total
2019 2019 2019 2019
UsD USD USD USD
- 24,253 - 24,253
200 129,427 - 129,627
475,538 3,383,371 3,262,769 7,121,678
475,738 3,537,051 3,262,769 7,275,558
Financial
Trade and Cash and assets at
other cash amortised
receivables  equivalents cost Total
2018 2018 2018 2018
USD UsD UsDh USD
- 142,200 - 142,200
- 42923 - 42,923
257,169 3,889,024 1,878,291 6,024,484
257,169 4,074,147 1,878,291 6,209,607
Trade and
Lease other
liabilities payables Total
2019 2019 2019
UsDh USD USD
744,804 230,727 975,531
- 2,368 2,368
- 250,685 250,685
744,804 483,780 1,228,584
Trade and
other
payables Total
2018 2018
USD USD
171,972 171,972
334,169 334,169
506,141 506,141
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22,

(a)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT'D)
Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities, primarily for trade receivables and from its financing activities, including foreign exchange
transactions, and other financial instruments.

The Company trades with recognised, creditworthy third parties only. In addition, receivable balances
are monitored on an ongoing basis with the result that the Company's exposure to bad debts is not
significant.

Cash and cash equivalents

The Company only deposits cash surpluses with major banks of high quality credit standing (MCB:
BBB and SBM: Baal-Baa3).

Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximise net assets
attributable to its members.

The Company manages its capital structure and makes adjustments to it, in the light of changes in
economic conditions. No changes were made in the objectives, policies or processes during the year
ended December 31, 2019. The gearing ratio is nil.

2019 2018

USD USD
Total debt 744,804 -
Less: cash and bank balances (Note 16(b)) (3,537,051) (4,074,147)
Net debt (2,792,247) (4,074,147)
Net assets attributable to members 5,856,831 4,655,688
Gearing ratio N/A N/A

CONTINGENT LIABILITIES

As at 31 December 2019, there were contingent liabilities in respect of guarantees for which no
provisions have been made in the financial statements. The guarantees are denominated in Mauritian
rupees ("MUR"), and are follows:
2019 2018
USD Rs. USD Rs.

Bank guarantee 274 10,000 291 10,000
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22,

(b)

23.

(a)

CONTINGENT LIABILITIES (CONT'D)

In 2015, Afrinic Board agreed to participate in The Joint Regional Internet Registry Stability Fund. This
is a fund which will be established through voluntary pledges of funds, publicly documented, from
individual RIRs. The Fund is to be used in case of need, to guarantee the continuity of registry
operations and related support activities, the latter prominently including regional and global policy
development processes. Any use of funds will be contingent upon having public reporting of audited
financial statements. Afrinic has pledged USD 50,000 towards the Funds.

CHANGES IN ACCOUNTING POLICIES
Impact on the financial statements - IFRS 16

The Company adopted IFRS 16 with a transition date of 1 January 2019. The Company has chosen not
to restate comparatives on adoption of the standard, and therefore, the revised requirements are not
reflected in the prior year financial statements. Rather, these changes have been processed at the date of
initial application (i.e. 1 January 2019) and recognised in the opening equity balances.

Effective 1 January 2019, IFRS 16 has replaced IAS 17 Leases and IFRIC 4 Determining whether an
Arrangement Contains a Lease.

IFRS 16 provides a single lessee accounting model, requiring the recognition of assets and liabilities for
all leases, together with options to exclude leases where the lease term is 12 months or less, or where the
underlying asset is of low value. IFRS 16 substantially carries forward the lessor accounting in IAS 17,
with the distinction between operating leases and finance leases being retained. The Company does not
have significant leasing activities acting as a lessor.

Transition Method and Practical Expedients Utilised

The Company adopted IFRS 16 using the modified retrospective approach, with recognition of
transitional adjustments on the date of initial application (1 January 2019), without restatement of
comparative figures. The Company elected to apply the practical expedient to not reassess whether a
contract is, or contains a lease at the date of initial application. Contracts entered into before the
transition date that were not identified as leases under IAS 17 and IFRIC 4 were not reassessed. The
definition of a lease under IFRS 16 was applied only to contracts entered into or changed on or after 1
January 2019.

IFRS 16 provides for certain optional practical expedients, including those related to the initial adoption
of the standard. The optional practical expedients were not relevant for the Company.

As a lessee, the Company previously classified leases as operating or finance leases based on its

. assessment of whether the lease transferred substantially all of the risks and rewards of ownership.

Under IFRS 16, the Company recognizes right-of-use assets and lease liabilities for all its leases.
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23.

(a)

CHANGES IN ACCOUNTING POLICIES (CONT'D)

On adoption of IFRS 16, the Company recognised right-of-use assets and lease liabilities as follows:

Classification under
IAS 17

Right-of-use assets

Lease liabilities

Operating leases

Office and parking space:
Right-of-use assets are
measured at an amount
equal to the lease liability,

Measured at the present value of the remaining
lease payments, discounted using the Company’s
incremental borrowing rate as at 1 January 2019.
The Company’s incremental borrowing rate is

adjusted by the amount of|the rate at which a similar borrowing could be

any prepaid or accrued

lease payments.

obtained from an independent creditor under
comparable terms and conditions. The weighted-
average rate applied was 7.25 %.

The following table presents the impact of adopting IFRS 16 on the statement of financial position as at

1 January 2019:

Assets
Right-of-use assets
Liabilities

Lease liabilities

Reserves
Revenue reserve

31 December

2018 Prior year
As originally adjustment 1 January
~ presented [FRS 16 (Note 24) 2019
UsD USD UsD USD
- 929,190 - 929,190
- 929,190 - 929,190
4,755,574 - (103,396) 4,652,178

Leases were previously classified as operating leases.

The following table reconciles the minimum lease commitments disclosed in the Company's 31
December 2018 annual financial statements to the amount of lease liabilities recognised on 1 January

2019:

Minimum operating lease commitment at 31 December 2018
Plus: effect of extension options reasonably certain to be exercised

1 January 2019

USD
96,153
1,078,484

1,174,637

Less: effect of discounting using the incremental borrowing rate
as at the date of initial application

Lease liabilities for leases classified as operating type under IAS 17
Plus: leases previously classified as finance type under IAS 17

Lease liability as at 1 January 2019

Of which are:

Current lease liabilities

Non-current lease liabilities

(245,447)
929,190

929,190

195,466
733,724
929,190
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24,

25,

PRIOR YEAR ADJUSTMENT

The Company did not record the retirement benefit obligations in prior years and as such, a prior year
adjustment has been made to record the liability in the earliest period. The retirement benefit
obligations were computed by Swan Life. The liability relates to employees who were entitled to
Retirement Gratuities payable under the Employment Rights Act.

Statement of comprehensive income:

The effect of the above adjustment on the statement of comprehensive income for the year ended 31
December 2018 is as follows:

Other
comprehensiv  Administrative  Surplus for
income expenses the year
2018 USD USD USD
As previously stated - 3,003,385 1,302,601
Effect of prior year adjustment 3,510 16,468 (16,468)
As restated 3,510 3,019,853 1,286.133

Statement of financial position:
The effect of the above adjustment on the statement of financial position is as follows:

Retirement
benefit Actuarial Revenue

obligations reserve reserve
2018 ‘ USD UsD
As previously stated - - 4,755,574
Effect of prior year adjustment 99,886 3,510 (103,396)
As restated 99,886 3,510 4,652,178
2017
As previously stated - - 3,452,973
Effect of prior year adjustment 86,928 - (86,928)
As restated 86,928 - 3,366,045

EVENTS AFTER REPORTING PERIOD

The outbreak of Coronavirus Disease ("COVID-19 outbreak") in early 2020 has had significant impact
on the global and local economy. It may have an impact on the Company. With the global lockdown in
many countries, our members may find it difficult to pay their amount due. This may lead to an
increased risk of bad debts. There may be a reduction in resources requests (new and additional) which
will have an impact on additional revenue for the forthcoming year. There may be a huge decline in the
amount of funds we receive from supporters during our meetings but the converse is that we will save on
amounts spent in physical events/meetings.

But there is also the huge social capital that we generate from meetings and other physical.interactions.
We may not monetise this, or indeed measure it. But it will nevertheless be unavailable this year
although it is understandable because this is a global crisis.

It is difficult to predict the overall outcome and impact of COVID-19 on the financial statements of the
Company at this stage. This is considered to be a non-adjusting event after the reporting period. The
Company will continue to remain alert to the situation and monitor the situation.



